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KERN4THOMPSON

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
L’Arche U.S.A. and Affiliate
Portland, Oregon

Opinion

We have audited the accompanying consolidated financial statements of L’Arche U.S.A. and Affiliate (a
nonprofit organization), which comprise the consolidated statement of financial position as of December
31, 2024, and the related consolidated statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of L’Arche U.S.A. and Affiliate as of December 31, 2024, and the changes in net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of L’Arche
U.S.A. and Affiliate and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about L’Arche U.S.A. and Affiliate’s ability
to continue as a going concern within one year after the date that the financial statements are available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements, including
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
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KERN4THOMPSON

CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
L’Arche U.S.A. and Affiliate

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of L’Arche U.S.A. and Affiliate’s internal control. Accordingly, no
such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of
the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about L’Arche U.S.A. and Affiliate’s ability to continue
as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited L’Arche U.S.A. and Affiliate’s 2023 consolidated financial statements, and we
expressed an unmodified opinion on those audited financial statements in our report dated August 5, 2024.
In our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2023, is consistent, in all material respects, with the audited financial statements from which
it has been derived.

MHWW(UL

Portland, Oregon
July 22, 2025



L'ARCHE U.S.A. AND AFFILIATE
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

December 31, 2024
(With Comparative Totals as of December 31, 2023)

ASSETS
2024 2023
Cash and cash equivalents $ 688,528 $ 713,181
Accounts receivable, net 51,903 26,570
Grants and contributions receivable, net 603,061 404,236
Prepaid expenses 10,319 10,937
Operating lease right of use asset 83,184 105,625
Total assets $_1.436,995 $_ 1,260,549
LIABILITIES AND NET ASSETS

Accounts payable $ 9,658 $ 2,633
Grants payable 285,601 210,259
Accrued payroll and retirement payable 50,919 48,602
Operating lease right of use liability 83,184 105,625
Total liabilities 429,362 367,119

Net assets
Without donor restrictions 351,621 319,200
With donor restrictions 656,012 574,230
Total net assets 1,007,633 893,430
Total liabilities and net assets $_ 1,436,995 $_ 1,260,549

See notes to consolidated financial statements.
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L'ARCHE U.S.A. AND AFFILIATE
CONSOLIDATED STATEMENT OF ACTIVITIES

Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

Without With
Donor Donor Total
Restrictions Restrictions 2024 2023
Public support
Membership fees $ 573,300 $ -3 573,300 $ 615,256
Grants and contributions 549,746 1,189,253 1,738,999 1,691,986
In-kind contributions 108 - 108 5,643
Total public support 1,123,154 1,189,253 2,312,407 2,312,885
Other revenue
National staff support 108,562 - 108,562 191,157
Registration fees 44,939 - 44,939 30,172
Interest 3,630 - 3,630 4,747
Other income 2,512 - 2,512 1,704
Released from restriction 1,107,471 (1,107,471) - -
Total other revenue 1,267,114 (1,107,471) 159,643 227,780
Total public support and other revenue 2,390,268 81,782 2,472,050 2,540,665
Expenses
Program services 1,744,689 - 1,744,689 2,090,362
Supporting services
Management and general 256,905 - 256,905 280,090
Fundraising 356,253 - 356,253 459,183
Total expenses 2,357,847 - 2,357,847 2,829,635
Increase (decrease) in net assets 32,421 81,782 114,203 (288,970)
Net assets, beginning of year 319,200 574,230 893,430 1,182,400
Net assets, end of year $ 351,621 $ 656,012 $ 1,007,633 $ 893,430

See notes to consolidated financial statements.
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L'ARCHE U.S.A. AND AFFILIATE

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2024

(With Comparative Totals for the Year Ended December 31, 2023)

Salaries and related expenses

Professional services

Travel and conferences

L'Arche International operating support

L'Arche US Community support

L'Arche International for
developing community support

International assessment

Meetings

Occupancy and communications

Postage and printing

Insurance

Uncollectable dues

Supplies and equipment

Other

$

SUPPORTING SERVICES

PROGRAM Management Fund- Total

SERVICES  and General Raising 2024 2023
816,242 $ 155,632 $ 312,898 $ 1,284,772 $ 1,579,392
34,122 37,846 20,419 92,387 117,771
133,794 7,603 5,257 146,654 98,169
106,375 - - 106,375 21,500
46,159 - - 46,159 34,666
412,555 - - 412,555 754,284
98,112 - - 98,112 94,213
35,865 14,896 4,611 55,372 51,568
6,690 30,585 2,925 40,200 39,847
682 380 5,187 6,249 11,305
8,305 8,699 1,911 18,915 17,744
38,072 - - 38,072 -
2,613 183 1,258 4,054 4,807
5,103 1,081 1,787 7,971 4,369
1,744,689 $ 256,905 $ 356,253 $ 2,357,847 $ 2,829,635

See notes to consolidated financial statements.
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L'ARCHE U.S.A. AND AFFILIATE
CONSOLIDATED STATEMENT OF CASH FLOWS

Year Ended December 31, 2024
(With Comparative Totals for the Year Ended December 31, 2023)

2024 2023

Cash flows from operating activities:

Change in net assets $ 114,203 $  (288,970)
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Changes in assets and liabilities:
Accounts receivable, net (25,333) (14,927)
Grants and contributions receivable, net (198,825) (194,073)
Prepaid expenses 618 1,556
Accounts payable 7,025 (1,107)
Grants payable 75,342 95,194
Accrued payroll and retirement payable 2,317 (4,019)
Net cash provided by (used in) operating activities (24,653) (406,346)
Net change in cash (24,653) (406,346)
Cash and cash equivalents, beginning of year 713,181 1,119,527
Cash and cash equivalents, end of year $ 688,528 $ 713,181

See notes to consolidated financial statements.

6



L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2024

NOTE A — DESCRIPTION OF ORGANIZATION

L’Arche USA (L’Arche, or the Organization) works on behalf of L’Arche communities in the United
States to advance the rights and inclusion of people with intellectual and developmental
disabilities through inclusive leadership, engagement, and bringing the power of community to
life, changing society so people living with intellectual disabilities can thrive. Together with our
partners in the global disability movement, L’Arche aims to build a more humane society where
no one is left behind. Funding is provided by dues from affiliates, event fees, and community
donations.

Relationships are at the heart of the L'’Arche movement. L'Arche offers a unique model of
community where people with intellectual disabilities — the “core members” of L’Arche — share
life together with those who support them. Caregivers at L’Arche are allies and support the full
inclusion of persons with disabilities in all aspects of society. L’Arche welcomes difference and
celebrates people across the full spectrum of human ability. People with intellectual disabilities
are supported in a network of friendship, allyship, and professional service that works to promote
dignity, rights, freedom, choice, and belonging for every human being.

L’Arche USA represents the national operations of L’Arche in the United States, and our work
centers on three main areas: launching and sustaining L’Arche communities in the United States,
the learning and development of L’Arche members and participants, and elevating public
awareness, understanding, and discourse on behalf of disability rights, especially inclusion.

L’Arche USA works across 18 states and the District of Columbia to support and grow housing
and services that meet the needs of people with intellectual disabilities in the United States.
Additionally, L’Arche produces accessible public resources to elevate awareness,
understanding, and conversations about disability. L’Arche continues to receive requests for
more services and works to grow its capacity to meet increasing needs in the United States.

L’Arche USA also supports learning and development across the United States. Through
information and training, structured professional communities of practice, and personal and
relational development that works in tandem with local experiential learning and practice, L’Arche
helps participants share knowledge, explore guides and best practices, and engage with a
diversity of experts and peers in the disability movement. Concurrently, L’Arche supports a digital
learning library that delivers access to relevant resources and ongoing learning across the United
States. Opportunities like in-person and virtual symposia, regional, and national events serve to
elevate and foster community connection.

Importantly, the intentional community environment created by L’Arche brings together a
diversity of people and promotes understanding and respect, human connection, and
compassion in a time when it is most needed in our world. L’Arche prioritizes peace, human
rights, and justice, and invests in partnerships to increase engagement and build a more human
society. In this movement, L’Arche amplifies the inclusion and priorities of persons with
intellectual disabilities and believes that, together, we can build a world where no one is left
behind.



L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidation

The accompanying financial statements include the net assets of L’Arche U.S.A. consolidated with
the accounts of L’Arche U.S.A. Foundation. Significant inter-organization accounts and
transactions have been eliminated.

Basis of Accounting

The Organization prepares its financial statements on the accrual basis of accounting;
consequently, certain revenues are reflected in revenue in the period in which they are considered
earned, rather than received, and expenses are recorded when incurred, rather than when paid.

Basis of Financial Statement Presentation

The Organization reports information regarding its financial position and activities according to two
classes of net assets: without donor restrictions and with donor restrictions. Accordingly, the net
assets of the Organization and changes therein are classified and reported as follows:

e Net Assets Without Donor Restrictions — Net assets that are not subject to
donor-imposed stipulations. The Board of Directors may designate net assets without
donor restrictions for specific purposes.

o Net Assets With Donor Restrictions — Net assets subject to donor-imposed stipulations
that will be met either by actions of the Organization and/or the passage of time, or net
assets with donor restrictions that are not subject to appropriation or expenditure.

Expenses are reported as a decrease in net assets without donor restrictions. Gains and losses
are reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expiration of net assets with donor restrictions (i.e.,
the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are
reported as net assets released from restrictions.

Cash and Cash Equivalents

For purposes of these financial statements, all short-term, highly liquid investments with maturities
of three months or less when purchased are considered to be cash equivalents.

Accounts Receivable

L’Arche affiliates in the United States are required to pay membership fees to the Organization and
typically are billed monthly for those fees. Management periodically assesses the need for an
allowance for doubtful accounts based on historical experience and existing conditions affecting
probable collection. Receivables are considered impaired if unpaid balances are not received in
accordance with the contractual terms. It is the Organization’s policy to charge off uncollectible
receivables when management determines the receivable will not be collected. Management has
recorded an allowance for credit losses of $30,466 as of December 31, 2024. Most of the allowance
consists of receivables that are over 90 days old.



L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Contributions and Grants Receivable

Contributions and grants receivable consist of unconditional promises to give and are recorded as
receivables and revenue when received. The Organization distinguishes between contributions
received for each net asset category in accordance with donor-imposed restrictions.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Designations Payable
A donor may designate their pledge to a particular domestic or international L’Arche affiliate.
Income Taxes

The Organization has been approved as a tax-exempt organization under the Internal Revenue
Code 501(c)(3) and applicable state laws. Accordingly, no provision for income taxes is included in
the accompanying financial statements. The Organization does not believe it has unrelated trade
or business income in excess of $1,000.

Functional Allocation of Expenses

The costs of providing the programs and supporting services have been summarized in the
statement of activities. Directly identifiable expenses are charged to programs and supporting
services when incurred. Certain costs, including office expense, occupancy, leases and utilities
have been allocated among the programs and supporting services benefited based primarily on
estimates of time and effort.

Credit Risk

Financial instruments that potentially subject the Organization to credit risk consist principally of
cash. The Organization places its cash with financial institutions insured by the Federal Deposit
Insurance Corporation (FDIC). As of December 31, 2024, approximately $250,000 of the
Organization’s cash balance was uninsured.

Donated Materials and Services

Donated materials and professional services are reflected as contributions in the accompanying
statements at their estimated values at the date of receipt. No amounts have been reflected in the
statements for volunteer services since they do not meet the criteria for recognition contained in
generally accepted accounting principles. However, a substantial number of volunteers have
donated significant amounts of their time to the Organization’s operations.



L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Prior Year Summarized Financial Information

The financial statements include certain prior year summarized comparative information in total but
not by natural expense classification by function or net asset class. Such information does not
include sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information should be read
in conjunction with the Organization’s financial statements for the year ended December 31, 2023,
from which the summarized information was derived.

NOTE C — CONTRIBUTIONS AND GRANTS RECEIVABLE

As of December 31, 2024, contributions and grants receivable were net of an allowance for
uncollectible contributions of $16,000 reflecting an estimate of potential uncollectible amounts
based on historical experience, economic conditions, and review of prior collections.

Contributions and grants receivable expected to be collected in:

Less than one year $ 400,723
One to five years 202,338
$ 603,061

Contributions and grants receivable collectible in periods beyond one year have not been
discounted to present value, as the effect of doing so is not material to the financial statements.

NOTE D — RESTRICTIONS ON NET ASSETS

The Organization's net assets with donor restrictions are subject to the following purpose or time
restrictions as of December 31, 2024

Pledges-timing $ 204,764
Measurement and evaluation 323,748
IDD communities 75,000
Disability inclusion 52,500

Total net assets with donor restrictions  $ 656,012

NOTE E - IN-KIND CONTRIBUTIONS

The Organization reports as revenue the fair value of contributed services received where the
services require specialized skills, are provided by individuals possessing those skills, and
represent services that would have been purchased had they not been donated. During the year
ended December 31, 2024, the Organization received donated travel expenses valued at $108.
The Organization regularly receives contributed services from a large number of volunteers who
assist in program activities, fund-raising, and other activities.
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L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE E - IN-KIND CONTRIBUTIONS (CONTINUED)

The value of such services, which the Organization considers not practical to estimate, has not
been recognized on the accompanying financial statements.

NOTE F — OPERATING LEASE COMMITMENT

The Organization has entered into a sub-lease agreement for office space. As a result, the
Organization must pay the Sublessor rent in the amount of 50% of all additional rent and other
charges required of Sublessor under the Master Lease when due, including, without limitation,
Sublessor’s share of building taxes, insurance, and operating expenses. On May 29, 2023, the
Organization renewed the sub-lease for an additional five years through June 17, 2028, at an
estimated base rent of $2,010 per month. The Sublessor may terminate this agreement with the
Organization with a 120 day notice.

Operating Facilities Lease

The following summarizes cash flow information related to the leases for the year ended December

31, 2024:
Facilities
Lease
Annual Lease Cost $ 24,738
Cash paid for amounts included in the

measurement of lease liabilities:

Operating cash flows from leases $ 23,920
Weighted-average remaining lease term 3.5 years
Weighted-average discount rate 1.55%

Year Ending Facilities
December 31, Lease
2025 $ 24,505
2026 24,955
2027 25,367
2028 10,655
Total future undiscounted lease payments 85,482
Less present value discount (2,298)
Total lease liability $ 83,184
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L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE G - LINE OF CREDIT

The Organization maintains a demand line of credit with Beneficial State Bank. The credit limit is
$150,000 with an interest payable monthly at 2% over prime (10.5% at December 31, 2024). There
was no balance on the line of credit at December 31, 2024.

NOTE H — RELATED-PARTY TRANSACTIONS AND AFFILIATE SUPPORT

L’Arche communities are organizations of local people coming together to address local needs.
They are independent, not-for-profit corporations, whose membership in the International
Federation of L’Arche Communities is approved and operates according to a Community
Membership Policy by governance structures of L’Arche U.S.A. and L’Arche International. All
affiliated communities are encouraged to be self-supporting in their fund-raising efforts. However,
the Organization also solicits contributions, both cash and in-kind, on behalf of its affiliates.

All affiliates are expected to provide membership fees to support the work of L’Arche U.S.A. Net
support from the United States affiliates totaled $573,300 for the year ended December 31, 2024.
Additional fundraising efforts result in financial support that benefits various communities within and
outside of the United States.

During 2024, the Organization received contributions totaling $88,949 from members of the Board
of Directors. The Organization made grants to L’Arche communities for special projects totaling
$46,159. The Organization awarded grants to L’Arche International for operating support as well
as special projects totaling $518,930. Many of these grants are funded by donations restricted for
international support. At December 31, 2024, $229,599 was recorded as a grant payable to L’Arche
International.

NOTE | - PENSION PLAN
The Organization has a defined contribution pension plan. Contributions are 5% of salaries for all

employees after the first year of employment. Contributions to the plan for the year ended
December 31, 2024, amounted to $49,882.
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L’ARCHE U.S.A. AND AFFILIATE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

December 31, 2024

NOTE J - LIQUIDITY

The following table represents the Organization's financial assets available to meet cash needs for
general expenditures within one year of December 31, 2024:

Financial assets at year-end

Cash and cash equivalents $ 688,528
Accounts receivable 51,903
Grants receivable 603,061

Less those unavailable for general expenditure
within one year, due to:

Restriction by donor for purpose restriction (451,248)
Restriction by donor for timing (204,764)

Financial assets available to meet cash needs
for general expenditures within one year $ 687,480

As part of its liquidity management, the Organization’s policy is to structure its financial assets to
be available as its general expenditures, liabilities, and other obligations become due.

NOTE K - SUBSEQUENT EVENTS

Subsequent events have been evaluated through July 22, 2025, which is the date the financial
statements were available to be issued.
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